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HEMORAND(N FOR: -
SUBRS Comments on Dralt Progress Report en

Indonesie, August 28, 1950,

1, Two additiens are suggested to the draft Progress Report.

&, A Eﬁb-ﬁm;él to be added to Paragraph 2,

Privats corporations are playfng an sctive part
in the industrislisation of Indonoais. The
American firs bullding a cement plant near
Grosik Smpresses the Indonssians fevorably,
sapecdally whan compared to the East Geruan
firm building the suger mill in Ceatral Jave,
because the American firm s completing iis
contract ghsad of schedule. The Krupp interestis
heve taken & preliminary survey of investmont
possibiiities end appear interested 1n under-
taking several projects found to be econtmically
feasible. 7The satablished American oll firme
have plans to invest sbout $140 millien over tha
next four or five years. However, the drive for
tIndonesianisation®, as expressed in draft
legislation governing fereign Investment and
nining rights and in resclutions passed at the
recont Mutionalist Party (PNI) Congress, is s
doterrent to expanded private Western invesiment.

L. A mentence to be lnserted at the end of Paragraph 5,

concerning labor unions which might read:
Comunist Party (PKI} comtrol of Indonesian

Jaber unions ia a particularly dengerous
sbatacle to those sndeavors.
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2. 1Ia addition to the abovs suggestions JEEEE1shes to uote,
in suppori of the alms for sirengthening SEAYD, that the military
assistense sought by Indenesis might be tled in, Af possible, with =
now reguset for Indoncsia to joln SEATO.
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